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G.fanagaraj & Cc

Chartered Accountants

AUDIT REPORT - POOL FUND

The Project Director,

Tamil Nadu State AIDS Control Society,
417, Pantheon Road, Egmore,

Chennai - 600008.

Sir,

Introductory Paragraph
We have audited the accompanying Financial Statements of National AIDS

Control Project - Phase III (financed under World Bank Credit No. 3242-IN) as of
March 31, 2013. Our Responsibility is to express an opinion on these Financial
Statements based on our audit.

Scope Paragraph

We have conducted our audit in accordance with Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether the Financial
Statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts, review of internal controls and disclosures in the
Financial Statements. An audit also includes assessing the accounting principles used and
significant estimates made by Management, as well as evaluating the overall Financial
Statements presentation. We believe that our audit provides a reasonable basis for our

opinion.

Opinion Paragraph

In our opinion, the Financial Statements, read with observations, if any, give a
true and fair view of the Sources and Application of fund and the financial position of
Tamil Nadu State AIDS Control Society for the year ended March 31, 2013 in
accordance with consistently applied accounting standards.

In addition, (a) with respect to IFRs, adequate supporting documentations have been
maintained to support the IFRs subject to our observations given in the Annexure to
this report, and the Management Letter.

(b) Expenditures which are eligible for financing under the Credit/Grant Agreement,
subject to our observations given in the Annexure to this report and the Management
Letter.

(¢) Procurement of goods and services had been carried out as per the Procurement
Manual issued by NACO, GOI and NGO/CBO guidelines subject to our observations given
in the Annexure to this report and the Management Letter.

Place : Chennai - 44
Date :21.08.2013 For M/s. G.KANAGARAJ & Co.,
CHARTERED ACCO ANTS

CA 6.KANAGARAJ, B.Com.,F.CA.,
Membership No. 024197,
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ANNEXURE TO THE AUDIT REPORT ON THE FINANCIAL STATEMENTS OF THE
NATIONAL AIDS CONTROL PROJECT - PHASE III AS OF MARCH 31, 2013 FOR
THE TAMILNADU STATE AIDS CONTROL SOCIETY

|. The advances outstanding at the year end, based on the records and accounts
produced before us Rs. 234.31 Lakhs was transferred to New DBS Fund at the
end of the Financial Year ended 31°' March,2013
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FIRM'S REGN.NO: 0057035

(o5 ¢
\ ;\,JQDn;22415309 ;

\



G.fanagaraj & Cc

Chartered Accountants

The Project Director,

Tamil Nadu State AIDS Control Society,
417, Pantheon Road, Egmore,

Chennai - 600008.

Sir,
Sub: MANAGEMENT LETTER AFTER THE STATUTORY AUDIT OF THE
TNSACS-POOL FUND (NACP - III)

We have conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the
Financial Statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts, reviewing the internal controls and
disclosures in the Financial Statements. An audit also includes assessing the accounting
principles used and significant estimates made by the Management, as well as evaluating
the overall Financial Statements presentation. We believe that our audit provides a
reasonable basis for our opinion. The issues which we have observed during the audit and
form basis for our comments in the audit report, though not affecting the true and fair
view of the transaction of the Society and the depiction in the Statement of

Expenditure, are detailed below:

1. The overall preparation and maintenance of the accounts of the Society was
satisfactory.

2. The accounts of Pool Fund has been closed on 30™ September,2013 and the
balances pending in the Pool Fund account has been transferred during
March,2013 to New DBS Account as per the instructions of NACO.

3. The Second Half Year of 2012-13 M/s TNSACS's Internal Audit Report was not
provided by the Management for our review upon the internal audit system of
the Society. We were informed that the audit was completed and the report
was sent to NACO by the auditor.
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